Witne ss Statements

London

My decision to terminate the all-Paranga pass was made in part because there was no way to properly monitor resort usage.
For example, the survey takers did not report accurate usage figures, and the coupons were difficult to administer. I didn’t
want to be in a position where I was losing money because more people were using my resorts than I was getting money for.
Further, my decision was also based on my desire to further distance myself from Brita and her resorts. I think
Helios offers a lower quality surfing experience and clearly had problems with sharks in the past.

Miguel, London’s Accountant

London’s decision to end the all-Paranga pass made complete business sense. By offering only the all-London pass or no
pass at all, London stands to make the most profit. She won’t have to split her profits with anyone or worry about renegotiating a new profit-sharing agreement every year. Paranga has developed a larger community of visitors who will come
regardless of whether passes are offered.

Sam

I am a frequent visitor to Aeolus. My family and I go there because it offers us the appropriate level of surfing: My wife and
I have been surfing since our childhoods and love to surf the more challenging waves at Aeolus. Our children, while still
learning, are experienced surfers who love the challenge of the more intermediate waves. In the past we surfed at Helios
when we had friends in the area, so we could surf with them on the easier waves. But then the sharks were around in 2007,
and after that, we really had no desire to go back. Plus, when we purchase the week-long pass that works at Aeolus, we really don’t want to lose a day and have to buy another one-day pass to go to Helios… where there might be sharks!

Brita

When London offered her all-London pass, her customers clearly weren’t happy and stopped buying it. It is clear that
my resort, Helios, provides value to customers and they are interested in surfing here and visiting the resort. Even more
important, Helios is widely viewed as having the best beginner’s surfing school in Paranga. London’s decision to stop the
all-Paranga pass was based on her desire to kick me out of the market, even though it clearly hurts everyone’s bottom line.

Tom, Brita’s Accountant

The all-Paranga pass was a benefit to both Brita and London. As the facts show, visitors to Paranga range across all surfing
levels and also travel in larger groups. Having access to the pass increases the total number of people likely to visit Paranga.

Fran

I run an exclusive summer camp for kids from the Beverly Hills area. As part of our summer program, we take a week-long
trip to Paranga. Traditionally, we have purchased the all-Paranga pass for our kids—they have varying levels of surfing ability across the group and having the pass that allowed the kids to try out all of the different levels was perfect. And the surfing school at Helios was great! We have had a couple of kids who were even afraid of water before they went to the school
and now one of them is competing on the amateur surfing circuit.
Not having the all-Paranga pass available has made planning the trip and supervising the kids while we are there
very difficult.
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ONLINE RESOURCES
Handouts of the witness statements can be downloaded at www.abanet.org/publiced.

Jury Instructions. The following instructions are to be followed by the jury:
London Marriott is alleged to have created a monopoly within the surfing services in Paranga in violation of Section 2 of
the Sherman Act. Your job as the jury is to determine the credibility of each of the witnesses and weigh the evidence that
was presented. If you determine by a preponderance of the evidence that Ms. Marriott’s actions created a monopoly, were
an attempt to create a monopoly, or that she conspired to monopolize, you must find her liable of violating Section 2 of the
Sherman Act. A “preponderance of the evidence” means the evidence more likely demonstrates a violation than no violation.

Antitrust Laws and You!

